Election Results

Minutes

BOARD OF TRUSTEES
FOR THE
STATE RETIREMENT AND PENSION SYSTEM
OF MARYLAND

MINUTES OF MEETING

JULY 22,2003

The Board of Trustees for the State Retirement and Pension System of Maryland met 10 the
Boardroom of the SunTrust Butlding, 120 East Baltumore Street, Balumore, Maryland, at 9 00
am There were present William Donald Schaefer, Charrman, Nancy K Kopp. Vice-Charr,
James € DnPaula, Wilbam D Brown (via conference call), Cart D Lancaster, Morms L
Krome, Ah Alemu, David B Marulion. Trustees, and Thomas K Lee, Secretary  Agency
Staff members also attending were Harvey Ratzyh, Deputy Retrement Admunistrator,
Deborah Bacharach and Robert Femstem, Asustam Atorneys General, Dean Kenderdine,
Acting Chiel Investimemt Officer, Sherlynn Matesky, Deputy Durector of Legislanon and
Research, Thomas Gighotu, Cheef Imemal Auditor, Tracey Ray, Deputy Chuel Investment
Officer, Fixed Tncome, Arthur Lynch, Deputy Cliel lovestment Officer, Equities, Joseph
Coale, Public Information Officer, Gary Scnbner. Chiet Information Officer, Momwa Bras and
Shurley Hartrett, Exerutive Assocuates

Also present were Armund Girard, Antomo Bishop, Sr, Robert § Dezube and Katie Staub,
Whlliman, USA

Chasrrnan Schaefer welcomed David B Hamalton 1o the Board of Trustees
Mr Hamilton was appomted to the Board by the Governor 1o complete the term of
Me George Tydings  Thus term will expere June 30, 2007

t Chayrman Schacfer announced the ceruified results of the election for a trustee
to represent the Bmployees” System members  Dr Al Aler was reglected
10 the Board for the wrm August 1, 2003 w0 July 31, 2007

The Chawman also announced the Board of Public Works approved the
appointment of Brian B Topping and reappointment of Robert W Schaefer
as pubhiec members of the Investment Comruttee of the Board of Trustees
Mr Topping's term expres on June 30, 2004 and Mr Schasfer's term expires
on June 30, 2006 ’
On motion made by Mr Krome and seconded by Dr Alem, the minutes of
the regular meeting of the Board of Trustees for the State Retirement and
Pension System of Maryland, held on June 17, 2003, were unammously
approved :

L ba



Investment Mt Carl Lancaster, Vice-Charrman of the Tnvestment Cormamuttee, reported
Comates Repor on the meeting held July 11, 2003
and Recormmendations :

[

Mr Lancaster reported on the Real Estate Registry dated June30, 2003 He
nated changes o the Registry that were to be discussed i Executive Session

Mr Lee preseated the Commuttee with the results of the Chief Investment
Officer search, notng that the Agency 1 awaing background checks on
prospective candsdates

Mr Lancaster noted the Commuttee had recerved a request Lo mcrease the
Systen's mnvestment i Israelr Bonds

T ' On mouon duly made and seconded, the Board voted to meet i Executive Session, 1o
discuss the mvestment of public funds  State Govt Article Section H)-308{a)(5) authorizes
the Board ta meet in closed session 1o consider the invesiment of public funds

EXECUTIVE SESSION

The Board met m Executive Session at 9 08a m n the Board Room of the SunTrust Building
at 120 East Balumore Street to consider the mvestrent of publie funds All of the persons
present af the begmning of the meeting were present m Executive Session, except Armand
o Girard, Antomo Bishop, Sr, Robert § Dezube and Kate Staub  The Board adjourned s
Executive Session at 9 | Sam and returned to regular session to complete the agenda

REGULAR SESSION

Real Estate Regstry On moton made by Mr Lancaster and seconded by Dr Aler, the Board
voted to accept the Real Estate Registry dated June 30, 2003, with the
delenon of one property and the a&dumn of one property under the

TRACKING Category
Real Estare Commtios On motion made by Mr Lancaster and seconded by Dr Alerm, the Board
Appontment approved the Charman’s temporary assignment of Secretary DiPaula to the

Real Estate Commutive .

On moton made and duly seconded. the erd voted 1o raofy acbions then
Executive Session 3




Exccutive
Comuruttee Report
and Recommendations

Major Momis Krome, Vice-Charrman of dhe Execunve Connatiee,
reported on the regular meetng held July 1, 2003

Major Krome noted that the fees pad for mvestment roanagers remamned
below the foe caps established i the law  He further noted the Agency's
admimstrative costs were below the budgeted amount  The Agency
anticipates ending the fiscal year about $400,000 under budget

On motion made by Major Krome and duly seconded, the Board voted 1o
accept the Executve Commutiee’s recommendation that w accept City of
Westnumnster's H0-year payment plan of 1ts addional special accrued hability

The Executve Commuttee discussed the ot Commuttee on Pensions’ 2003
Interim schedule and potential agenda stems  The meeungs will be held on
the following Tuesdays, September 30, October 28 and November 18, 2003
The meetings are scheduled to bego at 2 00p m in Room 130 of the Lowe
House Office Buddimg (House Approprations)

Major Krome informed the Board that Retrement Agency staff will meet
with Legslative Services staff to review vanous mssues that deal with the
complexities of pension law and group them mio proposals that could be
subnytted thas year, that can be studied sor possible mtroduction m the next
few vears. and those that must be considered over the long term

On motton made Mayor Krome and duly seconded, the Board voted to accept
the Executive Computtee’s recommendanon thal pension law be amended to
state that the provisions of §37-203(43) do not apply to disability retirees

The Commutiee recmived o report from Mr Joseph Coale concerming the
development of the Trustee Manual Mr Cosle will heep the Comnuttee
apprised of the progress on the manual end importans updates as they occur
Board members may contact Mr Coale dwectly for further detaded
wnformation

The Comeruttee received a brief report from Mr Gary Scrvbner regarding the
significam changes o the Agency's website The System's members and
retirees will be informed through The Menmre and Betree Newy concermung
the newest enhancements to the website  Trustees are asked 10 toke the
opportutity 10 visit the websie and direct any queshons or comments to Mr
Seriboer

Treasurer Kopp requested a preview of the matenials that will be présented to
the Jomnt Commuttee on Pensions at ts September heaning on the Stategic
Information Systemn Mr Lee agreed to provide the Board with a copy of the
Agency's presentation prior to the Seprember hearng for Board comment and
TeVIEW
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The Minutes of the meeting are shown a.s Eshihit A

The Board accepted Major Krome's t“r.‘:}:ic:srt

Executive 5 Mr Thomas K Lee mnformed the Board background checks were
Director's Report being performed at hus request for the Chief Investment Office finalists
pnor o a second iterview

Mr Lee updawed the Board reparding the sesignation of Riwcky Harmson, Chief
Financat Officer The Agency s now recrusting for this postion

He also advised the Board on the Agency's new traming agenda, which s
being prepared by EnomsKnupp Mr Lee noted that legislation mandates 8
hours of raimng beginming in January 2004 Charman Schaefer suggested
that an invitation be extended to members of the Jomt Pensian Commities to
attend traimng i Chicago with EnnisKoupp

The Board accepted Mr Lee's roport

Commuttee and 6 No reports were given
Sub-Commitee Reponts
and Recommendations

Mulliman, USA 7 The Board heard a presentetion from Mr Robert § Dezube of Milliman,

USA  Mr Dezube provded the Board with an overview of the valuation

- process and expenence study, which 1s conducted every five years Mr

Dezube explamned how the System's mformation 5 used to determine

contribution rates that wil help the Board fund the long-term habihies of the

System  He also described the difference between the expenence study and

the actuarml valuaton, whicl s performed annually  The Board deferved
action on this wem untid the September Board mecting

Other Busimess Mr Ammand Girard, an interested memper of the System. briefly spoke to
Board about Maryland's Retwement and Pension System’s Jow ranking
among the other S0 states with regard 1o payment of pension benefits  The
Board suggested that Mr Girard address hus concems 0 the Sout Commuttee
on Pensions at one of s intenim nmtmgs‘

*
o § .

The following persons jomed the Board mﬁetmg at this me  Rached Cohen, Carla
Katzenberg, Jul Leer, Luedtle Moore, James Bell and Mary Ellen Anderson




. Antonio ) Bishop, 5r 8 The Board conmdered the recommendation of the Medical Board
conpection with the clam of Antomo J Bishop, Sr for ordiary dsability
benefits The Medical Bourd repont mchuded a report by an Adwumistrative
Law Judge and related medical documentation

Mr Antomo Bishop, St appeared before the Board and opposed the Medical
Bourd's decision that My Bishop 1s not disabled from the further performance
of duty Ms Jdll Lemer, aworney for the Agency, addressed the Board and
argued that the Board should accept the Medical Board's report Followang
discussion, the Board deferred funher consideration to Executive Session

James § Scot 9 The Board considersd the recommendation of Admimstrative Law Judge
Judih Jacobson m connection with the clum of fames § Scott, for accidental
disabiny benefits The ALJ report mcluded a report by the Medical Board
and all related medical documents subrmutied by the parties

Mr Scott warved his night 1o appear before the Board to present arguments
Ms Carla Katzenberg, attorney for the Agency, addressed the Board and
arpued that the Board should adopt the Admumstrative Law Judpe's
recommendations  Following discussion, the Board deferred turther
consideration to Executive Session

Hubert Kitchen 14 The Board considered the recommendation of Admimstrative Law Judpe
Judub Fron Plymyer, 10 connection with the clarm of Hubert Knchen for
acoadental disabulity bencfits The ALJ report included a repont by the
Medical Board and all related documents submatted by the parties

- Nesther Mr Kutchen nor any representative appeared hefore the Board 1o
present arguments  Ms  Carla Kawenberg, attorney for the Agency,
addressed the Board and argued that the Board should adopt the
. Admimstrative Law Judge's recommendations  Followang disgussion, the
Board deferred further consideranion to Executree Session

Yames A Bell i The Bomd considered the recommendation of Admunistrative Law Judge A J
- Novetay, Ir, m conmection with the clum of James A Bell Mr Bell
appealed the Agency's decision to offset s accidental chsability retirement

benefits recerved for the same accdent myury

Mr Bell appeared before the Board and opposed the Agency’s position amd
the Admumstratrve Law Judge's recommendations My Rachel Cohen,
attorney for the Agency, addressed the Board and arpued that the Board
should adopt the Admimstratve Law Judge's recommendations and reduce
Mr Bell's accwdental disability retirement benefits by the amount of the
duphcanve worker's compensation benefits which were pmd or payable to
Mr Bell after hus July I, 1994 effecuve date of retwrement Following

R —

- discussion, the Board deferred further consideration to Executive Session



Mary Ellen Anderson 12

Lucitle Moore 13

Supplermenial Earmngs 14
Limitation

Recovery

Specyal Option 7 13
Medwcal Board 16
Repons

The Board considered the recommendation of Admimstratve Law Judge Paul
B Handy. i connection wath the claim of Mary Ellen Anderson for
accidental disabibty benefits The ALJ report included a repont by the
Medical Board and related medical documentation  Ms Anderson appealed
the Medical Board's decision

Ms Anderson appeared before the Board and opposed the Agency's
postion and the Admanistrative Law Judge's recommendations Mg Carla
Katzenberg, attorney for the Agency, addressed the Board and argued that
the Board should adopt the Admmustrative Law Judge's recommendations
Following discussion, the Board deferred further consideration (o Executve
Sesston

The Bowd reconsidered the recommendation of the Medical Board in
connection with the clam of Lucille Moore for disabulity benefits The
Medical Board report included a report by an Admimstrative Law Judge and
related medical documentation Ms  Moore appealed the Medical Board's
decsston that there s no abjective evidence o conchude that the clumant 15
ugable to perform her job dutes

Ms Lucitle Moore appeared befoee the Board and opposed the Medical
Board's decision Ms Carla Katzenberg attomey for the Agency, addressed
the Board and argued that the Board should accept the Medieal Board's
report  Followtng discussion, the Board deferred further consideration to
Executive Session

The report of the Agency for offsets of certun retirees was accepled by
the Board The Board, on motion made by Chasrman Schaefer and duly
seconded, authorized the reduction of the pensions of affected retirees

as provided for under the current faw [State Personnel and Pensions Arucle]
The pension offsets are based on calendar 2002 earnings that will be offset
from pension benefits pawd i fiscal year 2004

On moton made by Major Krome and duly seconded, the Board unanpmously
approved the selecuon of Special Option 7 for Sharman Rowe and Rodenck
Ryon These selectons are consistent with the Board's polcy and are
actuarally sound ’

On monon made by Major Krome and seconded by De Alems, the Board
accepted and approved the reports of the Medical Board in connection wath
applications of members for ordiary accudental and special reurement
atlowances The Medical Board's conclusions were reached after its review of
the evidence provided by the clarmants



F— Supplemental
Medical Board
Reports

Cornex

Remand o
Agency and
Medical Board

7 The Board, on motion made by Major Krome and duly seconded,
unammously voted to accept the supplemental reports of the Medical Board
i connection with apphcations of members for ordinary, accordental and
spectal retirement allowances The Medical Board's conclusions were reached
after 1ts review of the ewvidence provided by the claimants The Supplemental
Report of the Medical Board 1s shown as Exhuibut B,

18 Treasurer Kopp presented the Resolution on the Cortex recommendations
Major Krome requested clanficaton tha: by approving the Resolution. siaff
stll has to return to the Board with the final Govemance Policies and
Charters  Staff will present these documents for Board approval at the
September Retrent  The Board unammously voted to adopt the Resolution
The Resolution 1s show as Exbibue O

19 On mation made by Major Krome and seconded by Secretary DiPaula, the
Board voted to remand the recommendation of the Admimistrative Law Judge
to the Agency and the Medical Board for further consideration i the case of
Landa Bowman

On motion made by Dr Alerms and seconded by Secretary DhPaula, the Board voted to meet
m Exccutive Sessionn The Board considered the appeats of Antomo ] Bishop, Sr, James
S Scott, Hubert Kuchen, James A Bell, Mary Ellen Anderson and Lueille Moore  State
Govi Article, Section 10-503¢a) D1y authorzes the Board to meet w closed session o
exercise a guast-yudicial function

EXECUTIVE SESSION

The Board met in Executive Session at 12 45pm i the Boardroom of the SunTrust Buildimg at

£20) East Baltmore Street to conseder the appeals of Antomo J Bushap, Sr. James & Scou,
Huben Kitchen, James 4 Bell, Mary Ellen Anderson and Luctlle Moore  All of the persans
present at the begimming of the meeting were present i Executive Session except William
Brown, Carl Lancastee, Jilf Leiner, Rachel Cohen, Carla Katzenberg, Antomio Bishop, Lucille
Moore. Mary Ellen Anderson, James Bell Robert Dezube. Katie Staub, Arthur Lynch, Tracey
Ray and Armand Girard  The Board adjourned us Executive Scssion at 1 10pm and returmed
to regular session (o complete the agenda

REGULAR SESSION

On motion made by Dr Alemy and duly seconded, the Board voted to_rtatfy
aclions taken m Exccutive Session e



Antomo } Bishop, St The Board considered the appeal of Antomo J Bishop, Sr Followsg a discussion,

James § Scont

Hubert Kitchen

James A Bell

Mary Ellen Anderson

Lueille Moore

on moton made by Major Krome and seconded by Secretary DiPaula, the Board
voted 4-2 to accept the Medical Board Report and demied Mr Bishop's request for
ordmary disabihty retirement benefits  Treasurer Kopp and Messrs Krome, DiPaula
and Hamiion registered yes votes  Chamrman Schaefer and De Alem regisiered nay
vIgs

The Board considered the appeal of James 8§ Scon Following a discussion. on motion
made by Maor Krome and seconded by Secrelary InPaula, the Board voted
unammously to adopt the Admmsstrative Law Judge's Proposed Findings of Fact and
Conclusions of Law and demed Mr Scott’s request for accidental disability retirement
benefits

The Board considered the appeal of Hubert Kuchen Following a discussion, 2
motion was made by Chawrman Schaefer and seconded by Secretary DhPaula to defer
getion at this tune on Mr Hubert Kichen's case

The Board considered the appeal of James A Bell Followmg a discussion, on motion
made by Treasurer Kopp and seconded by Sceretary [hPaula, the Board voted to
unamimously adopt the Administratve Law Judge's Proposed Findings of Fact and
Conclusions of Law and deny Mr Bell's appeal of the Agency’s decision ta offset ns
accidental disabiity retirement benefits by the amount of worker's compensation
benefits recesved for the same acordental mpary

The Board considered the appeal of Mary Ellen Anderson  Following a discussion,
and hawving considered the ALI's factual findings i hight of the recent Count of
Appeals decision m Harais vs Board of Educanon of Howard Counry, on motion
made by Major Krome and duly seconded, the Board voted w adopt the
Admunistrative Law Judge’s Proposed Findings of Fact and Conclusions of Law and
deny Ms Anderson's acordental disability retirement benefits Dr Aleru abstamed
from e vowe

The Board considered the appeal of Lucille Moore  Follawing a discussion, 2 mot:on
was made by Dr Alemu to remuand the case (o the Medial Board for further
consideration  The monon faded tor lack of o second  On mouon made by Secretary
DiPaula and seconded by Mr Hamilion, the Board voted to accept the Medical Board
report and deny Ms Moore's request for disabihity retirement benefits  Dr Alemu
registered a Nay vote . -



Mr Joseph Coale distnbuted ta the Board a copy of a press refease dated Tuesday,

July 23, 2003 The press release converns the Agency’s improved investment results for the
Fiscal Year ending June 30, 2003 Mr Coale noted the total investment return for the fiscal
year was 347 %, compared to fiscal 2002 year-end results of -7 6% Copy of the press release
15 shown as Exhibut I

There bemg no further business before the Boand, the meeting adjourned at 1 12pm

Respectfully submutted,

T, fie

Thomas K Lee
Secretary 1o the Board

TKL/mch




